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SUBJECT: CLARIPICATION OP US ARMS SALES POLICY TALKING POINTS: 

APC'S FOR KUWAIT 

REF: (A) STATE 115244, (B) STATE 115406, (C) KUWAIT 2518 

1. REQUEST DEPARTMENT ASSESS POR US THE IMPACT OF THE NEW ARMS SALES 
POLICY UPON THE PENDING COMMERCIAL SALE OF APC'S TO KUWAIT, THE 
STATUS OP WHICH (AS OF MAY 9) WAS DESCRIBED IN REF C. SPECIFICALLY, 

DOES PARA 7 C OP REF A (THE PARAGRAPH WHICH SUGGESTS THAT MUNITIONS 
EXPORT LICENSES WILL NOT BE ISSUED POR COMMERCIAL EXPORTS OP 
"ARMORED VIHICLES, AMONG OTHER ITEMS) MEANS THAT THE PENDING 
COMMERCIAL SALE OP APC'S BY PMC WILL NOT BE APPROVED BY DEPART- 
MENT? IF NOT, FMS SHOULD BE ADVISED NOT TO SEND REPS TO KUWAIT 

ON ABOUT JUNE 15 TO NEGOTIATE CONTRACT, AS WE UNDERSTAND FMS 
NOW PLANS TO DO. 

2. IF FMC WERE TO SIGN A COMMERCIAL CONTRACT AND THEN WERE UNABLE 
TO DELIVER, OWING TO SUBSEQUENT USG EXPORT LICENSE DENIAL, 

THE KUWAITIS WOULD VIEW SUCH REPUSAL AS USG'S HAVING OPENED 
AND THEN SHUT TWO DOORS IN THEIR FACES-FIRST, BY FURNISHING 
USG- APPROVED PMS LETTER OF OFFER IN PALL 1976, WHICH CONTAINED 
UNACCEPTABLY LONG PRODUCTION LEAD TIMES, AND SECOND BY RECOMMENDING 
IN WINTER 1976 THE ALTERNATIVE OP A COMMERCIAL SALE WHICH EXPORT 
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LICENSE REPUSAL THEN MADE IMPOSSIBLE. THIS WOULD PLACE EMBASSY IN 
EMBARRASSING POSITION WHICH WE DESIRE TO AVOID. MOREOVER, 

WHILE WE RECOGNIZE THAT USG HAS NO WRITTEN COMMITMENT TO PERMIT THE 
SALE OF APC'S TO KUWAIT, DEPARTMENT SHOULD BE AWARE THAT THE 
KUWAITIS WELL REMEMBER THE 1976 APPROVAL BY CONGRESS AND THE 
THE PREVIOUS ADMINISTRAION. IN THIS SENSE, THE USG APPROVAL WAS 
IN THE "PIPELINE" LONG AGO, THOUGHT THE MATERIEL NEVER GOT 
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ON THE PRODUCTION LINE. THUS, A REEUSAL TO LICENCE THE EXPORT 
NOW WILL LIKELY TO BE VIEWED HERE AS REVERSAL BY THE CURRENT 
ADMINISTRATION OE A PREVIOUS DECISON FAVORABLE TO KUWAIT. 

SUTHERLAND 
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